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CHAP. 1L

* Internal and external Commerce.—~Iunds there-
in invested.—Property belonging 1o pious and
charitable Institutios.—Mercantile Shipping.
—Royal Philippine Company.

INTERNAL CosMERcE.—The circulation of the
country producti d eflectsof all ki

the inhabitants of the provinces, which, properly
speaking, constitutes their internal

is tolerably active and considerable.  Owing to
the great facilities of conveyance, afforded by the
number of vivers and lakes, on the margins of
which the Indians are fond of fixing their dwell-
ings, this commeree might be infinitely greater,
if it was not obstructed by the monopoly of the
magistrates in their respective districts and the
upjust prevogative, exerciscd by the city, of im-
posing vates and arbitrary prices on the very per-
sons who come to ring insupplics. Nevertheless,
as the iniquitons operations of the district ma-
gistrates, however active they may be, besides
being confined to their pecuniary means, re-
gularly cousist of avrangements to buy up only
the chief articles, and those which promise most
advantage, with least trouble; as that restless
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inquictude which impels man on; under the hope
of bettering his condition, acts even amidst the
rigour of oppression, a certain degree of stimu.

lus and:, scope is still left in_favour of internal

“Henceit fo“nws, that there s sear celynmsh\nd
or province, that does not cariy on some traffic
or other, by keeping up relations with its neigh-
bours, which sometimes extend as far as the
pital; where, in proportion as the produce and
raw materials find a ready warket, returns
suitable and adequate to the consumption of
each place; respectively, are obfained. I, how-
ever, it would be difficult to form an iden, cven
in-the way of approximation, of the exchanges
which take place between the various provinces,
a task that would render it necessary £6 cnume-
rate them, one by one, it is equally so.to make
an estimate of the total amount of this class of
operations carvied on in Manilla, their common
centre. Situated in the bottom of an immense
bay, bathed by « large river, and the country
round divided. by an infinite number of streams
and lakes descending from the provinces by
which the capital is surrounded, the: produce
and effects are daily brought in and go out of
suburbs so extended in a diversity of small vessels
and cances, without its being possible to obtain
any exact uccount of the multiplicity of trans-
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actions carricd on at one and the same time, in
a city built on so large a scale.

Besides the traflic founded on ordinary con-
sumption, the necessity of obtaining assortments
of home manufactured as well as imported goods,
in order to supply the faivs, known by the name
of tignguis, and which are held weekly in almost
every town, there is another species of specula-
tion, peculiar to the rich Indians and Sangley
Mestizos, an industrious race, and also possessed
of the Jargest portion of the specie. This con-
sists in the anticipated purchase of the crops of
mdigo, sugar, rice, &e. with a view to fix their
own prices on the produce thus contracted for,
when resold 1o the second lund. A propensity
to barter and traflic, in all kinds of ways, is in-
deed universal among the natives, and as the
prinicipal springs which urge on internal circu-
Iation are already in motion, nothing more is
wanting than ut. ouce to destroy the obstacles
previously pointed out, and encourage the ex-
tension of luxury and comforts, in order that, by
the number of the people’s wants being increased,
as well as the mewns of supplying them, the
force and velocity of action may in the same pro-
portion be augmented.

ExrerNaL Comyerce—Under this general
denomination are comprised the relations the
Philippine 1slands keep up with other nations,
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with. our own: possessions. in.
the mother country ;' or, in other’

total of their imparts and exports. Commencing,

on the.various particulars: relating’ to this. sub-
ject, 1 have formed theannexed Table, N*IV.; in
which, confining myself to ordinary times, the
amounts will be found caleulated in the gross, so
as to present no other than general results.  Al-
though in the formation of this approximate
statement I bave, in part, founded myself on po-
sitive, data, in candour I feel compelled to con-
flss; that. the irregularity. of:the seasons in which
1 have beenon the spot, has’obliged me, in some
measure, to proceed in the dark, and left me
under the necessity of dvailing myself, of.csti-
mates chiefly derived from my own observations
. and experience, for the want of a better guide.

Many are the causes which, within the lst
ten or twelve years, have influenced the meri
tile relations of these islnds, and prevented their
organization on permanent and known prin-
ciples. The chief one, no doubt, has been the
frequent and unforeseen changes, from peace
to war, which have marked that unhappy period,
and” as, under similar circumstances merchauts,
more than-any other class of persons, are in the

v
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habit of acting on extremes, there have been oc-
casions in which, misled by the exaggerated
idea of the galleon of Acapulco, and anxious to
avail themselves of the first prices, generally also
the highest, foreign speculators have inundated,
Manilla with goods, by a competition from all
quarters; and others, owing to the channels being:
obstructed, when this market has experienced an
absolutescarcity of commoditiesas wellasof funds,
necessatry to continuc thé usual and almost only
branch 'of ‘commerce left. The frequent failure
of the sugar and indigo crops, has also in many
instances restrained the North Awericans and
other veutrals from coming to these islands with
cargoes, and induced them to prefer Java, where
they are at all times sare of finding returns.
Besides the inflience of ‘these: extraordinary
causes oh the uncertainty and irregularity of
external comnierce, no small share must-also be ~
attributed to ‘the strangeness of the peculiar
constitution’ of the country, or the principles on
which its trade is established.

Scarcely will it be believed, in the greater
part of civilized Europe, that a Spanish colony
exists between Asin and America, whose mer-
chants ave forbidden to avail themselves of their
advantageous situation, and that, as a special
favour only are they allowed to send their effects
to:Mexico, once o year, but under the following
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restrictions. It is a necessary condition, that every
shipper shall be a member of the Board of Trade,
nmi therem entitled to.a vote, which.si
d éars;in;the .
thisy poksessions of  propertyiof. his: own, o the
amount of:8000: dollars. - He is mmpelled;to
" join.with-the other members, in-order:to-be en-
abled to ship his goods in:bales.of a determined
form and dimensions, in one single vessel,sar-
ranged, fitted out, and commanded by officers of
the royal navy, under the character of a man-of
war.  He has also to contribute his propartion
of 20,000 dollars, which, in the shapé of a pre-
sent, dre:given to-the commander, at the. end.of
ievery -round . voyage.  He' canriot-in, any way
intérfere.in the choice.or qualities:of the:vessel,
notwithstanding his property is to be adveritured
in her; and what completes the extravagance-of
the system, is, that before any thing is- doné he
must pay down 25 o 40 per cent. for freight,
according fo circumstances, which moncy is
distributed mmong certain canons, aldermen, su-
balterns of the army, and widows of Spaniards,
to whom a given number of tickets or certified
permits to ship are grnted, either as a compe-
sation for the smallness of their pay, or in the
Way of n privilege ; but, on express’ condition
that, although they themselves are not members
of the Board of Trade, they shall not be allowed
T2




N
68 ©  STATE OF THE

to megotiate and transfer them to persons not
having that quality. In the custom-house no
cockets being given, unless the number of. bales
to be shipped are accompanied by the correspond-
ing permits, andas it besides frequently happens
that there is a degree of competition between
the parties seeking to try their fortune in this
way, the original holders of the permits very
often hang back, in such manner that I have
seen500 dollars offered for the transfer of atight
to ship three -bales, which scarcely contained
goods to the amount of 1000 dollars. Such,
nevertheless, is the truth, and such the exact de-
seription of the famous Acapulco ship, which has
excited so much jealousy among the merchants
of Seville and Cadiz, and given rise to suchan
infinite number of disputes and lawsuits *. .

* The restraints here complyined of are now_ totally re-
moved, and as an instance of the attention paid to_ ibe i
‘provemant of the Philippine Tslends as wall s tho commerca
Gf tho whole transimarine provinces, sineo the reestablishment
of the constitution, the annexed deérce, issued by the Cortes
in their sitting of 8th Nov. 1820, is subjoined.—Te.

Tn the said sitting it was also proposed, that whilst the
Cortes did not determino to the contrary, all the cointrios
‘which, by the constiwution, belong to-the Spanish. monarchy,
should, us integrul parts of tho sane, enjoy the benefits of the
new ‘goneral “Parill. The following resolutions were also
“veall'und approved i —

A1 /Mt o grant of his Majesty, allowing trade betwees
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8o complete o deviation from; the rules and
maxims usually received in trade, could not fail

i Tslands’and. ot in’ Averea; on' the Pacific
mad Innhnuary,bevnlxd aiid observed, "as -well in national
a8 foreiga: ariicles permitted by- soid ‘grant, and. in’ Spaish

5.

2. All produce and godds manufactured i the Philippine
Islands’ shall be admitted as national ones in the authorized
ports, as well in America as Europe and Asia, when accori:
panied by regular certifietes, proving their origin, and i
national bottoms.

“ 3. All national vessels shall besides be allowed to carry on
direct trade from any Spanish port of America and Europe,
by the Cape of Good Hope, to forcign ports in the East In-
dies and China, and it shall be lawful for them to import and
deposit, o' the authorized Spanieh pors of America and Bu-
tope, -the following goods :and effects, “viz.—Cionamon of
Ceylon, peurls, diamonds, ivory, tortoise-shell, tea of all kinds,
carthenware or china, lackered articles, manufactured mother
of pearl, manufactured ivory, manufactred tortoise-shell, filla-
gree of ull kinds, dyes, boxes of paints, ivory and other fans,
course and candy sugar, spun cotton, from No. G0 upwards,
plain,  striped, and worked muslins of all kinds, cotton and
‘muslin handkerchicfs of all kinds, plain, striped, and worked
cambrics, nankeens, cotton stripes, &,

“ 4, The import duties of said articles shall be laid dowa
in the genoral tariff, nccording to tho bases approved by the
Cortes. .

“ 5, “The regulations contained in Art, 12 of the funda-
‘mental basas of the general,tarifl approved by the Cortes, shall
be .observed with: regard to cargos comiog from the Pbilip-
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to"produce in the Philippine Islands, as in fact
it has, effects equally extraordinary with regard
to those who follow this pursuit. The merchant
of Manilla is, in fact, entirely different froin the
one of Cadiz or Amsterdam.  Without any cor-
vespondents in the manufacturing countries and
consequently possossed of no suitable advices of

the respective markets,
without brokersand even without regular books,
he seems 'to carry on his profession on no one
fixed principle, and to have acquired his routine

pine-Tslands, and of which the vesscls may enter any foreign
port in America ‘or Burope.
4 6. Tn ordor that this freodom granted to trade may not bo
urious to national industry and agriculture, as woll in Asia as
in America and Europe, s it would be if extended 1o Asia by
the Cape of Good Hope, with foreign cargos and productions,
moro than from tho Philippine Islands, it shall not be. lawfal
10 bring (o ports'of: America and Europe, by said way of- the
‘ape;’in ‘each- vessel, forcign goods cnumerated in this de-
¢rec, ‘more’ than tho. amount of 50,000 dollars, stated on the
dleatuncss, and the remaindar of tho cargos shall bo completed
with goods and effcts of the Philippine Islands, or of other
productions from foreign countrios of Asia, which ara fros,
according 10 the general tarifl :

“ 7. "The governmont is enjoinod 1o require of the Political
Chicf and Local Authoritis of Masilla, information respect-
ing' the miost adequate means of encouraging tho sgriculture,
industry, nuvigation and commercs of tho Philippine Islands.”
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of business, fiom were habit ‘and vague custom.
His contracts are made out-on stamped paper,
and bis bills or promissory notes no_other than

t
Aby\any due.cutry ‘on bis books 3
and what af, once gives..the most clear. idea. of
this irregulayity, is, the singular fact . that, for
the space of twenty-five and possibly fifty years,
only one bankrupt has presented the state of his
affairs to the Board of Trade, in conformity to
the regulations prescribed by the general Sta-
tates of Baukruptey, whereas, numbers of cases
lave occurred, . in which these merchants have
wasted or secreted the property of others with
impunity. ‘Heéncehave arisen those informalities,
subterfuges and disputes, in a word, the absence
of all mercantile business, carried .on in & scru-
pulously punctual and correct manner. . Hence,
also, have followed thit distrast and embarrass-
ment with which commercial operations are at-
tended, as well as the difficulty of calculating
their fluctuations. On the other hand, as in
order to send off an expedition by the annual
ship to Acapuleo, the previous consent of the
majority of the incorporated merchants is neces-
sury, before: this point is decided, months me
passed in intrigues and disputes, the peremptory
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period- arrives, and if the articles wanted aie
in ‘the market, they are - purchased up ‘with
precipitation and paid for with the monies
the shippers have been able to obtain at interest
from the administrators of -pious and charitable
funds. -In this manner, compelled to act almost
always without plan or concert, yet accustomed
10 gainat the fair of Acapulco, notwithstanding
so-many impediments-and the exorbitant pre-
miums paid :for the money lent, these merchants
follow: the'strange maxim of risking little or no
property of their own; and unaware, or.rather,
disregarding the importance of economy in the
expences and regularity of their general method
of living, it is not possible they can ever accu-
mulate large fortunes, or form solid and well-
aceredited houses.

Thus 0pp|essed by a'system, as \m_|ust as itis
absurd, and conducting their afiairs in the way
above- described, it is hot strange . that these
gentlomen;‘at:the same time yielding:to-the in-
dolence consequent to the clinate; should neglect
or behold with indiflerence all the other se-
condary resources which the supplying the wants
of the country and the- extensive scope and va<
riety-of its produce; offer ‘to the man of active
mind. < Hence " it ‘follows, as already-‘observed,
that the whole of the interior trade is at prosent
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‘absorbed ‘by the-principal Indidns; the Sangley
Mestizos of both sexes. ‘and”a’few . Chinese 4
pedlars. <
: nNotwlﬂlmud\ng,however, the defective man=
generulity-of tho' merch
act; some already begin to di hemsel
by the ;prudence of their conduct, by forwarding;
in due:time; their orders to the manufacturers of
India and China, and, in other respects, guiding
themselves by the principles which characterize
the intelligent nierchant. Finally, it is to be
presumed that, as soon as the government shall
bave thrown down this singular and prepos:”
terous system that has been the cause of s0 many
disorders, and proclaimed the unlimited freedom
of - Philippine’:commerce, the" greatest -part of
these people will rise up from the state of inacs
tion in which they now live, and the relations
of the colony will -then assume that course'and.
extent corresponding to its advantages of posi-
tion. At least, if our national merchants should
notact up to the impulse given to all Kinds of
prises by the & hand of
the sovereign, foreigners will not be wanting,
who, relying on due toleration, will be induced
to convey their fortunes and families to the Phi-
lippine. Islands, and vigorously encouraging the
portation of their valuable productions, amply
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secure the fruits of their laudable activity and
b\vell-c&nllwiped speculutions. .

CaprraLs EMPLOYED 28 CoMMERCE.—Were
a.person, judging from fhe numbers constituting
the body of registered merchants, and supposing
all of them to possess the essential requisites pre-
seribed by our commercial regulations, to form
a prudent estimate of the amount of capital em-
ployed by. them, his calculations would turn out
extremely..erroneous, for besides the - ease with
which regulations'of this kind‘are cluded, mauy
are/merely nominal traders, and others, whose
mercantile existence is purely artificial, and sus-
tained in_a temporary manner, by means of a
forced -species of circulation, peenliar to this
country. ~This consists in obtaining the acqui-
escence of the administrators of pious and cha-
ritable funds, let out at-interest, to' renew the
bonds they hold during other: successive risks,
waiting, as it were, till some fatal tempest has
swallowed up the vessel in which these merchants
suppose rtheir property to be_embarked, and at
once cancelled all their obligations. On the
other. hand, neither, excessive expences nor the
shipment of large quantities :of goods to Aca-
puleo, can in any.way betaken as o just criterion
Whereby to judge-of the fortunes of individunls;
“bocanse, .inthe! first, there is great uniformity,
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every’ one; more or less, enjoying; exteriorly, the
same easy- circumstances, notwithstanding - the
disparity of real property; and in the second,
considérable:fiction:prévails, -many persons ships
‘undér the:sae’ matk;:and even when the
shippeérstands -alone;: he inight: have been pro-
vided ‘with: the écessary fands from. the pious
and’ charitable-establishments,. possibly, without
risking a dollar of his own in the whole opera~
tion. Under circumstances so dubious, far from
presuming to give a decided opinion on the sub-
ject, Tamn compelled to judge from mere con-
jectures, aud guided only by the knowledge and
experience 1 have been able to acquire during
my long residence there. In conformity thereto,
T am inclined ‘to’ believe; that the total amount
of capitals belonging to and employed in.the trade
of the Philippine Islands, -does not. at. present
exceed two millions and a half of dollars, with
evident signs of rapid decline, if the merchants
do ot in time abandon the ruinous system of
chiefly - carrying on their speculations with
money obtained at interest.

The two millions and a half of dollars thus-at-"
tributed to the merchants, form, however,: the
smaller part of the funds distributed among the
other classes, and the total amount of the circu-
Inting medium of the colony might be considered
an - object: sufficiently worthy of being ascer-
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tained, owing to the great light it would throw
on the present state of the inhabitants; but it is
in vain to attempt any calculation of the kind,
at least without the aid of data possessing n cer-
tain degree of accuracy. The only thing that
can be affirmed is, that during the period of
more than 250 years which have evolved since
the conquest, the ingress of specie into the Phi-
lippine Islands has been constant. Their an-
nual ships have seldom  come home from New
Spain Without' bringing considerable sums in
return, and if some of them have been lost, many
others, without being confined to the one million
of dollars, constituting the ordinary amount of
the - permit, have not unfrequently come back
with triple that sum ; for which reason there are
ample grounds for judging the calculation cor-
rect, which states the total importation of dollars,
during the whole of that long period of -years, to
be equal to 400 millions.: 1t may further be ob-
served that, asin the Sangley Mestizos, economy
and avarice compete with intelligencé and acti
vity in accumulating wealth, and seattered, as
they are, among the principal islnds, and_ in
possession of the best lands and the most lucrative
business of the interior, there are ample motives
for' presuming” that- these industrious and sn-
ciots; people have gradually;. although inces-
mmt\y, amassed immense sums in specie ; but.it
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would be impossible. to, point oiit; their amount,
distribution, or the secret p]aces n. which they
are lmnrded ; T .

strative commmittees, for._purposes, as- well

Tigious as charitable, constitute the chief capital
employed in external trade; and notwithstand-
ing the failures, which from time to time occur,
the subsequent accumulation of the enormous
premiums obtained for fnds. laid out in mari-
time speculations, both in time of peace and war,
fiot.;only. suffices to. make up, all losses of the
above kind, but:also_ to.secure, the; punctual
payment of such charitable pensions and other
charges as are to be deducted from the respective
profits of this species of stock. Its total amonnt,
.according to an official report made by order of
the head committee of the sinking fund, in-

* Bosides coin, the Philippines have among them small
shells beautifully marked, called sigayes, which sorvo as moiivy
in their trade with Siam, Bengal and other patts of India,
whore thoy bear the namo of cowris. The  only money
‘coined in the islunds<is “from copper and iron,-all the rest is
brought  from Spanish America, The gold  dust obtained
there does not pass througl tho mint.—T.
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cluding teniporalitics, and Queen Mary’ of Au=
stria’s endowment for the College of Las Mari-
anas, together with other funds of the sume
kind, not comprchended in the decree of aboli-
tion, at the commencement of the year 1809,
amounted to- 2,470,390 dollars, in the manner
stated in Table, N* V., and as the sea-risks of that
and the following year were successful, and the
ontstanding ‘amounits' punctuilly recovered, the
aggiegate sum; arising out of the above descrip-
tibhof property, may now be estimated at more
than th illi Of these fand: istril
tions are generally ‘made ; viz. one ‘part is ap-
propritted to the China risks, at from 12 to 18
Pér cent. premiium; according to circunstances,
and also those to Madras, Caleutta and- Batavia,
at’ from 16 to 22 per cent: - The'second, which
ganerally is'in the Jargest proportion, is ‘em-
ployed in’ risks to Acupulco, at various'pre-
mmms, from+'27 t6 45 per cent.; and the third
180 1eft%in "hand, a8 & kind of guarmiteo-to the
stability of the original endowments.

In the great exigtiicics of the Royal Treasury,
experienced during the last years of the ndmi-
nistration of Seflor Soler, the voyal decree’of
Consolidacion was extended to the Philippine
Islands, under the pretext of guarding the funds
belonging to-public charities and religicus en~
"dowments from sea-risks, tho income of which,

4
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i don 1 9 :

not ge-
nerally-exceed 5per, cent,, many in:Spain not
yielding above 4;>but'theirer diff
betw( this:planiand theloneiab "',' ibed.
)} ithsvarius foth ns al’
leged by thetadministrators, causéd the deadéd
effectiof:thismew régulition to be suspended; and
whilst! the head-‘commiitte¢ of Manilla were con=
sulting their doubts and requesting fresh instruc<
tions from the" court-at home,-orders came out
not to'make any alteration in measures relating

to_this description of property.
1

intheir limited-calculations, to
|dent1fy the" resources, i oﬂ'exe;l “by the funds be-
f-establishments; with. the
veryexistence of ‘the’colony, the weedy-merchants *
easily confound their personal ‘¥ith the- general
interest’; and few stop to consider. that the ideni
tical means Gf carrying o tinde, without aiy
capital of their own, although they have aceit
denta]ly enriched @ small m\u\hen of persons,
eventaally have absorbed the principal profits,
and: possibly been the chicf cause of the un:
flourishing state of the colony at large. Without
fearing the charge of rashness, it may, in fact, be
asserted, that if these charities and pious endow-
ments had never existed, public prosperity in the
Philippine Islands would, asin other parts, have
been the immediate cfféct of the united efiorts of
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the individual members of the community and of
the experience acquired in the constant prosecu-
tion of the same object. As, however, a progress
of this kind, although certain, must necessarily
have been at first extremely slow, and as, on the
other hand, the preference given to mercantile
operations undertaken with the fnds belonging
to public - charities, has its -origin in the as-
semblage,of vices, so remarkable in the very, or-
gavization of the body of Philippine merchants;
anys mew, measdre on_ this_ subject might .be
deemed inconsistent, that at once deprived them
of the use. of resources on.which they had-been
accustomed . to, rely, Wwithout .removing - those
other defects which excuse, if not encourage, the
continuation of the present. system. . Without,
therefore, appealing to violent remedies, it is.to
be hoped that, in order to render. plans of reform
effectual,. it will be sufficient, under more.pro-
pitious circumstances, to see- property broght
from other countries to these islands, as well as
persons’ coming to settle in them, capable of
managing it with that intelligence and economy
required by trade. The competition of those
who speculate- at random would then “cense; or
what is the same, as-money obtained at a pre-
mium, could not then be laid out with the same
_‘advantages by the merchants as if it was their
swill be necessary. to renounce- the fal-

~
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lacious profits ‘held ‘out by the: public charities,
till ‘at least they are -placed on a Tevel with ex-
isting circumstances, -and brought-in to be of
re;ﬂ service ito:the “honurable planter. and. la-
erchant; i their acei

céasing'to’ be, 5 hitherto, the indirect cause of
idleness; dissipation, and the ruin of an infinite
ntmbet of families.

MerCANTILE SHIPPING.—The vessels which'
the district magistrates of the provinces keep
employed in carrying on trade with the capital,
those belonging to some of the richer merchants,
 together with such as are owned by the natives

and ‘Mestizos, -on an approximate calculation,
aniount to 12,000 tons, including ships, brigs,
schooners, galliés; barges, &e. - For the want of
better data, this estimate is founded only on
reasonable conjecture, aided by the advice of
expericnced persons, for although the greatost
part of these vessels are built by the natives in
the neighbourhood  of their own towns, no re-
gister is kept of their number and dimensions,
nor do they carry with them the nsual certifi-
cates. Those belonging to the merchants, that
is, ships and brigs of a certain size, have already
began to frequent the ports of Chiya, Java, the
coast of Coromandél, Bengal, and: the Isle of

France, availing themselves of the luerative

freights which formerly enriched and encouraged

L]
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forcign shipping. The other class of vessels,
although perfectly adequate to the coasting
trade, camot in general be applied to larger
eriterprises, on accomnt of their not being suffi-
ciently strong and capacious. The seamen are
not registered, or as it is usually called, matri-
culated, but their frequent crossing from island
to island, their familiarity with the regional
teinpests, voyages to various parts of America,
and 'the-occupation of fishing, followed by the
inhabitants "of the coast, serve to train up a
Jnrge body of dexterous and able mariners, who
atall times can be had, without any compulsion,
to-complete good crews*.

The want of a public school for the teaching
of navigation, is however sensibly felt; as well
as great inconvenience from the scarcity of per-

#: Crawford, in his History of the Indian Archipelago, ob-
. serves, that the sailors of tho Philippines are so dexterous, that
they are usod, almost exclusively, in the other islands, as
steersmen; and. as such luve o proference in many parts of the
East. Tho natives are cqually oxpert us fishermen, and pre-*
pivo considerabla. quantities of salted, dried, and pickled fish.
Among teso s tho balato, white and bluck, described us re-
sombling sca-slugs, a food of a heating quality, of which
- threo classo are propared ; tho congor-cel 3 tho tallo,  spocies
of shark, dried in tho sun, and by the Spaniards used s &
fuio for tunny, and of which their homeward bood
el lay in' a largo stock ; dried crawfish, &e.Ta.
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sons capable. of ;being trusted with the command
of wessels, and the ignorance that plevm]s in

ard ,of mde to. proceed. to the institution
of 50.useful an_ establishment, and in the mean
time, 2 mediam has been resorted to in-order. to
supply the deficiency, by allowing the free ad-
mission of foreign mates, provided they exhibit
proofs of their acquaintance with navigation,
and pmfm the Catholic worship. Ship-owners
xperience great difficulties, parti-
cuhrly at times when the ‘Acapuleo ship s fitting
out, for although she is considered as a vessel of
war, and commanded by .officers of the royal
navy, the plan of lier. equipment.is so singular,
that in addition, she requires the extra aid of
one chief mate, and three under ones. :
Or THE RoyAL PHILIPPINE COMPANY.—
'The various Fodifications this corporate body
has successively experienced, have, in great
wmeasure, chinged the essence of its primitive
institution, and the remonstrances of its direc-
tors, founded on the experience of a long series
of years, it length induced the government .at
home to sanction alterations dictated by existing
circumstances. The' project of raising these
islands from the neglected state in which they
were, and _in some measure to place them in
2
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conbact with the mother cmmtry, accompanied
by a wish to give a new and great impulse to
the various branches of industry which consti--
tute the importance of a colany, could not have
been more laudable; Lut, as was afterwards
seen, the instrument employed was not adequate
to the object in view. At the same time that
the company were charged to promote,-and, by
means of their funds, to vivify: the agriculture
and ‘industry” of ‘these’ provinces, the necessary
powers and facilities to enable. them to veap the
fruits of their ‘sacrifices were withheld. The
granted to-this establi did not
g0°beyond a general recommendation in favour
of its enterprises, and, in short, far from enjoy-
ing the exclusive preponderance obtained at
. their commencement by all the other “Asiatic
companies,- that of the -Philippine Islands la-
boured under particular disndvantages.
. Notwithstanding an organization smmperfect
‘scavcelyhad - the agents of the new Company
arrived at Manilla, when they distributed throngh
the country their numerous dependents, commis-
 sioned to encourage the watives by advances of
_mouey. ‘They established subaltern factories in
the provinces of Tlocos, Bataan, Cavite, and
Camiarines; pur
enltural implem

sed lands; delivered out agri-
5 founded manufactories of
cotton’ cloths; contracted fur the erops of pro-
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duce at very high prices; offéred rewards; in
short, they put in. motion every partial. re-
source they were able to avail themselves of and
their Jimited means;allowed.: It-would:be ex-
treriely ¢asy for me, in this place, to enter into
a particulin e jon “of the important ser-
vices of this Kind vendered by ‘the .Company,
and to exhibit, in the most evident  point .of
view, the advantages thence derived to these
islands, if, besides being slightly touched upon
in the preceding articles, this task had not been .
alveady ably performed by the Factor, D. Juan

Francisco. Urroz, in his aceurate report on this
neisco. "

it d.to'the governing
thie Compang,-in 1808. Tn justice I will never-
theléss observe, that this establishment, anxiously
resolved to attain the end proposed,. and: in spite
6f s many obstacles, constaritly followed’ up,its
expensive system without being disheartened ;
nor did the contrarieties with which the Royal
Audiencia, or High Court of Justice, frequently
paralyzed its plans, the indifference of the go-
vernais, or the general opposition and jealonsy
of the other classes, inamy way fend to relax its
efforts, till at length, convinced of “the impos-
sibility of succesifully contending, alone and
withont any othéer arms than its"own reduced
capital; and, on the other hand,well aware that
a political. body of this kind. in vain seeks to.
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unite within itself the triple and opposite cha-
racters of agriculturalist, manufacturer, and
merchant, a determination was taken to alter the
plan, and withdraw the factories established in
the provinces, and by adopting a rigid economy
and confining the operations in future to the
purclase of such produce and manufactured
articles as suited their trade, and were volunta-
rily. brought by the natives to their stores, the
expencesof  the: Company:were curtailed, and a
plai;of reform introduced into all their specu-
Tations. By this means also they always secured
an advantageous vent for the productions of the
country, after having been. the chief spring by
which agriculture was promoted and encournged
in a direct manner.

The most beneficial reform, lm\vevel, intro-
duced by this establishment into its system, has,
in reality, been derived from the variation ot
rather, correction. of its plans and enterprises,
purely-maritime.. The government being de-
sirous to inerease tho ¥elations of this colany by
every possible means, and to- convert it into a
common centre of all the operations of the new
Company, at first vequired of the agents that the
purchases and collection of goods from the coast
of Coromandel, Bengal, and China, destined for
Spain, should take place at Manilla, cither by
purchasing the articles in that market, or
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through the medium "of previous: contracts to
deliver them there: ~ From.this:it is easy to
infer, that the Company was infallibly exposed
to 'the haréh terins the. respective. contractors
soughtto impose upon them, as well with regard
to prices as qualities, unless; in many cases, they.
preferred being : left without the necessary, as-
sortments. Hence may it, without the smallest
exaggeration, be affirmed, that, summing up all
the surcharges under which the shipments left
the port of Manilla, aud comparing them with-
those which might have been sent direct from
the above mentioned points, and without so ex-
tinordinary, . detour as the one prescribed by
law, the différence: that followed in the prime
cost of the: cargs was, not: less than. 80 -per
cent.. ‘The urgent manner, howeyer, in.vhich
the Directors of the Company_ did not cease to
deplore and complain of so evident ahardship;
at length had the desived effect, and after ex-
isting ten or twelve years, so preposterous &
system was successfully overthrown, and permis-
sion obtained from the King for the establishment
of Spanish factories i the neighbourhood of the
Chin and Indin manufactures, as well as the
power of addressing shipments direct to those
forcign dominions. The enlightenied policy of
their respective governments did not allow them
to hesitate in giving a favourable reception to
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our. factors and vessels, and the purchases and
shipmients of Asiatic goods being thus vealized
without the old obstructions, the Company was
reasonably led to hope being able soon to increase
its operations, and progressively present more

“satisfactory results to the share-holders, when

those political convulsions succeeding soon after,
which have unhinged or destroyed all the ordi-
nary relations of trade, compelled. theni to aban<
don their hopes, - till tlxe Wi |sh¢.d for calm-should'
be again restored.

T consequence of the new character and route
given to the commercial enterprises of the Com-
pany, as authorized by a royal decree of 12th
July, 1808, the functions of the Manilla factors
were reduced to the annual shipment of a cargo
of Asiatic goods to Peru, valued at 500,000
dollars, but only as long as the war. lasted, and
till ‘the expiration of the extraordinary permits
granted through the goodness of the king, and
also'to the transmitting to China and Bengal of

" the_specie bronght from America, and the col-

lecting in. of certain quantities of indigo, sugar,
or ‘other produce of the islands, with a view to
gain by reselling it in the sume market. Con-
sequently, the moment things return. o their
pacific and ordinary course, will be the period

when the necessity of the future existence of this

establishment will cease, or.at leust, when the
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propriety will be- evident of its Teform or assi-
milation to the other commission ‘houses, carry-
ing on. trade in Vera Cruz, Mexico, &c: which,
not -being: hired establishinents, ‘do" not create
expenices when thiey. ceiise to transact bisiness:
~Against: a-measure. of this-kind: it would be
useless to-allegs; that by the exclusive privi-
lege to introducespirits and European effects into
the colony, the Company has contracted the ob-
ligation of always kecping it properly supplied ;
that their very institution had for its basis the
general improvement of these islnds, -and that
in order duly to comply with these duties, it
becomes: indispensably necessary to keep up the
preseat: expensive “establishment;” . for, in the
first ‘place, i order to. rendet it iricambent on
the: company to introduce an indefinite quantity
of Enropean articles, it previously would b
necessary o provide a vent {for. them, and this
can mever be the case, unless the exclusion of _
all competitors in the market is rigorously car-
ried into effect.  As things now are, the North
Americans, English, French, and every other
nation that wishes, openly usurp this privilege,
by constantly inundating the islnds with spirits
and all kinds of effects, and it is very evident
that this sume abuse which anthorizes the in-
fraction .of the above privilege, if in that light
it could in any way be considered, totally ex-
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onerates the Company from all obligations by
them contracted under a different understand-
ing. Besides, the circumstances Which have
taken place since the first publication of the
royal deciee, creating the above establishment
into a corporate body, in the year 1785, have
entirely changed the order established in this
respect.” In the first place, the port of Manilla
has been opened: o foreiga nations, in. conse-
quence of the. dis of the
Company itself,”and for the direct advantage of
general trade; nor. was, it ensy to prevent our
new guests’ from  abusing the facilities thus
granted to them, and much less to confine them
to ‘the mere introduction of Asiatic goods, the
original plea made use of. In the second, as
soon as the inhabitants of the Philippine Jslands
became familiar with the mgre useful and ele-
gant objects of convenience and luxury, which
they. were enabled to purchase from foreigners,
at reasonble prices; it was natural for them to
pay: litile. regard to the superfiuons aid of the
Company, more particularly- when the lhtter
were no longer able to sustain the competition,
either in the sale or supplics of a multitude of
articles, which, tlianks to our own national sim-
plicity, are scarcely’ known in Spain, whence
thiojr outward-hound cargosare derived. Hence
it- follows i that, far from the importations and
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supplies of the Company being wmissed, it may
with great reason-be presumed, ‘that this formal
renunciation of this ideal privilege of theirs,
must_rather have: contributed -to; secure; in a
permanent :manner; - adequate - supplies. for -all
the wants‘and whims:of. ‘the inhabitants' of: the
colony ; and that the publicity of sucha deter.
wrination would act as a fresh allurement succes-
sively to bring to the port of Manilla a host of
foreign speculators, anxious to avail themselves
of a fresh opening for commercial pursuits.

The other objection, founded on the mistaken:
notion of its being inherent in, and belonging
to;:the very. essence of the Company, to promote
the ‘general “improvernent of:the Philippine Is-
lands; -if well. considered; . will--appear, equally
unjust. It is, in fact, a ridicalous, although too
generally received, a prejudice to suppose, that
the founders of this establishment proposed: to
themselves the plan of sinking the money of the
share-holders in clearing the lands, and per-
fecting the Tude manufactures of these distant
islands. To imagine this to have been one of
the principal objects of the institution, or to
suppose that, on this hard condition, their varions
privilegesand exemptions were granted to them,
is so far from the reality of the fact, that it
would only be necessary to read with attention
the 26th. Auticle of the above quoted royal de-
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cree of creation, in order more correctly to com-
prehend the origin and constitutive system of
this political body.

“The latter,” says the Duke de Almodovar,
«is reduced to two principal points ; the first of
which is the:carrying on and union of the trade
of Asia with that of America and Europe; and
the second, the encouragement and improvement
of the: productions and-manufacturing’ industry
of theislanids. :. The one is the essential attribute
of ithe-Compnfiy, constitnting its repl character

of i mercantile society ; and, in the other re.
spect, it becomes an auxiliary of the government,
to-whom the duties alluded to more immediately -
befong.”  If 10 the above we add the preamble
of the 43d article of the new decrée of 1803,
the reconmendation, made to'the Cmnpm)y, to

ribute to the-p ity. of -t

and manufacturing industry of the islands;
appear 5w limited and‘secondary consideration;

«foricven:if ‘the question were  carried to ex:
tremes; it could never extend to any more than
the application of fonr per-cont. of the anuual
profits of the ‘Company - indistinctly to both
branches*.  If, however, any douhts still re-
mained, the explnation or solution recently

“% !Pho following is a litoral trandlation of the 50th clase
of tho'briginal charter, 10 which allusion is hero made,—T.
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< given'to this ‘question; would certainly remove

them ; because, by ‘the simple factof its being
expressed in the latter part-of the aforesaid 43d
article; ¢ That * thé above:mentioned *four: per
cent was to:be Taid out, with the king's appro-
bition, “iti behalf of the: agriculture aid manua
facturing industry. of 1Spainand - the Philippine
Tslands,” it is’ clear that “the  king reserves and
appropriates to himself the investment. of the
amount to be deducted from the general divi-
dends, in order to apply it where and how may
be deemed most, advisable. Consequently, far
from canm'dering the Company in that respect

T All these gmnls, prmxegu. ‘and exemptions, so advanta-
geous 1 the Compiny, and iho Inge fntorestalso I ave taken
in its “shares, have had for objeet- the - geical gaod"of my
beloved sibjects, as wellas the improvement of the agricultura
and manufacturing indusiry of the Philippine Islands. . And;
as the prosperity of the latir is beneficial to the commerce of
Spain, and their progress is intimately eonnceted with that of
die Compuny, whose profits will be greater in proportion as
o' produce and arts of those my dominions are increased
duélire, that Thave granted to the suid Company the pri
contained in the prece

leges
ing clauses, on the requisite condition.
of upplying four per cant. of their annual profits, through their
own ugents, to the improvement of e Philippines, in the 1o
branches of ugriculturo and manufacturing industry ; and that
for this purpose the committee, formed in Mavilla, shall give
the necosury advics und inforumation to the Board of Direc-
tom, &e.”
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under an obligation to contribute to the im-
provement of the Philippines exclusively, the
only thing that can be required of them, when
their charter is withdrawn, is, the repayment to
the xoyal ‘treasury of the four per cent. on their
profits, for a_purpose so vaguely defined. In
following up this same train of argument, it
would seem that, in order to render the amount
to be deducted from. the eventual -profits.of the
Company, -in- the course:of: tite, -a-productive
capital- in‘thie hands of the sovereign, the funds
of the society not only ought not to be diverted
to the continuation of projects which consume
them, but, on the contrary, it is necessary to
Place at their disposal the direct means by which
thesc funds can be ‘increased, in order to make
up to the Company in some measure the enormous
losses experienced of late years, and at once free
their commerce from the shackles with which it
has hitherto been obstructed.

<. Finally, after twenty-four years of impotent
and gratuitous efforts in the Philippines, and of
the most, obstinate opposition on the purt of their
rivals, it is now time for the Company, by giving
up the ungrateful struggle, to veform in every
respect their expensive establishment in Manilla,

* and to direct their prm(:lpl\l endeavours to carry

into effect the project so impert l'e(.tly traced out
in the new decrec of 1803, The opinion of the *

.«
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most-vehement enemies ‘of - privileged bodics ta-
citly approves -this exception: in - théir: favour.
Adam Smith, avowedly hostile to all:monopolies,
feels himself compelled 10" confess that; -« with-
out':the" h 3|
offer to the. individuals of & nation carrying: on
little trade, possibly their confined capitals
would cease to be destined to the remote and
ancertain enterprises which *constitute a com-
merce with the East Indies.”
Our commerce, compared with. that of other
nations, notwithstanding what may be said on
. this subject, is most assuredly yet in a state of
infancy.: That with Asia, more especially, with
Company, is almost
er classes. - If it is, therefore, -
wished to exclude our many rivals from so: lu-
erative a branch of trade as that which consti-"
tutes supplies for the consumption of the Pe-
ninsula- and its dependencics, the means are
obvious. The most material part is in fact
‘already done. The mavigation to the various
ports of Asia is faniliar to the Company’s navy 5
their factors and clerks have acquired o practical
knowledge of that species of trade, essential to
the undertaking, as well as such information as
was at first unknown ; but, after the great mis~
fortunes this body has experienced, it will be
indispensably necessary -to aid and invigorate
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them with large supplies of money, following
the example of other governments in similar
cases;, in order that the successful issue of their
fature - operations may compensate their past
losses, and worthily correspond with the mag-
nitude of the object *.

 “The royal charter by which the Philippine Company was
created into a corporate body, was sigied by Charles TIT. on
10th March, 1785, and countersigned by D. Jose Galvez,
 ininiiter, - Tt Gosists of 100" clauses, containing the motives,
" nature; and privileges of the establishment. The original
project was formed by Philip V. “in consideration of the
advantageous

prospered,” and in conformity thercto, a’royal decres was
iisued in Seville, on the 200 of March, 1733. Subsequent
wars and othor causes at the time prevented the realization of
the plan, wich was taken up by Philip's son and successor.
The Guipuscon Compuny of Caracas were the first to second
the plan, by resolving, in 1778, that part of their funds shodld
be dppropriated (o this purpose. This royal Company was
institutsd for 25 yairs, ending in 1810,, but the charter was
suscepuible of being roncwed. "o capital wos cight millions
of singlo dollars, divided into 92,000 sharcs, of 250 dollars
each, and suflicient time was allowed for subscriptions in

, America and the Philippine Islands. Tho king subscribed

one million of hurd. dollars, and invited the bank of San
Carlos, and other corporate bodies in his dominions, to follow
his examplo; and tho Caracus Company wis also incorporated
in‘tha now establishment, ull their property and effects being
teken'at an estimate. “Tho arms of Manilla woro made thoso
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of the Company, and used on their seals, &c. The basia of
the establishment was an exclusive right 16 trade with the Phi-
lippines and other parts”of Asia, and import into Spin the
produce and effects of thoso countries. ~The Company were
also allowed to- trade-to. Amaricl, though not.‘exclusively,
b g

port for.all Asiatic nl\wns, and all national goods skipped.
there from Spain and : America, freed from export duties; in
favour of tho Company: - A governing committee was clected
in Madrid, consisting of twelve directors, of which the minisier
of the Tadies, for the time being, wes mado president.—T2.






